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	1. These arrangements recognize that MMS estimates of outstanding p&a liability may not be current, depending on when the buyer constructs or removes facilities. The standard Escrow Agreement will call for an annual estimate of outstanding liabilities, with both buyer and seller needing to be in agreement on this estimate. 
	2. These arrangements also recognize that the amount of security needs to fluctuate in tandem with the fluctuations in the level of outstanding p&a liability.  
	3. The accrued escrow funds are specifically designed to provide security to the seller in the event that the buyer fails to meet a p&a obligation. These funds are not available to the buyer for actual p&a costs.  
	4. The need for the letter of credit depends entirely on whether the combination of the supplemental bonds and the accrued escrow funds match or equal the outstanding p&a liabilities, as determined by the parties. To the extent that these combined amounts do equal the outstanding p&a liabilities, then there is no need for the letter of credit. On the other hand, if the amount of the outstanding p&a liabilities increases above the combined amount of bonds and escrow funds, then the letter of credit needs to be resurrected to cover the gap.  
	5. Where the combined amount of escrow funds and bonds exceeds the amount of outstanding p&a liabilities, the buyer may request that the seller approve a disbursement of any excess escrow funds.  

